
SECURITIES AND EXCHANGE COMMISSION 

(Prepared by 'he SEC Off,ce of Publ,c Informallon) 

(Issue No. 72-217) R ELEASE __FOR _-------"Nov=eUe=::,!!r~14~.~19'_!7~2

SEC UPOIl' CALLS FOIl JlEPEAL rI 22(d) of '40 ACt. At the suggestion of the Senate's c-1.ttee on Banki ... 
Boua1.. and Urban Affairs, the SEC directed ita staff to study the potential econc.ic iapact of a repeal on 
Section 22(d) of the Invest.ent Cc.pany Act of 1940. That section pendts altual fuad _ ..era to fix the 
priess at which fuad shares are sold to the public and requires that all retail dealers adhere rigidly to such 
prices. The c-1.ssion on Friday tran_itted the staff's report to the Senate. 

the report is in two parts. Part I consists of Chair.an Casey's letter of trans.ittal of NoYe.ber 10, 1972, 
sad of Chapter I, a l43-page s~ry of the entire report for the non-econoaist reader. Chapter I also contains 
considerable bacqround _terial that is not in the bady o~ the report. The staff's report fiads _tual fuad 
distribution _rked by high acquisition costs for buyers and low per capita in~s for sales persoaael. This 
.uggests, aaong other things, that the present distribution syste. is inefficient. The report concludes that the 
repeal of Section 22(d) would l_r acquisition costa for _ny altual fund iavestors but fiods ~diate benefits 
for very s_ll iavestors (people who put $1,000 or less into a _tual fuod) and for buyers of fuads distributed 
by so-called captive organ1&ations, which act a. the sole distributors of the funds they sell, ''highly unlikely." 

-e report notes that there h .. been s_thi .. of a recent tread toward oo-load fuads aod concludes that l_r

.tribution costs elsewhere in the industry would have DO appreCiable t.pact on its oo-load sector.


As for the !apact of repeal on the invest.ent cc.paoy indu.try, the report fiods protracted net .red_ptioDf
highly t.probable. It points out that rede~tion rates are influenced pr~rily by stock .. rut conditions aod 
iDYestor expectatioaa.

Copies of Part I of the report can be obtained by writing to the eo..issiou's Publications Unit,
washington, D. C. 20549. The supply of Part II, however, is It.1ted. Copies of it will be available in the 
eo.aissioo's Public leference aoa. at its headquarters office in Washington and in its regional and brancb offices 
arouad the country. Those wishing to do so an ... e for duplicating all or ._ of Part II at the uaual chargeslIIIIy
for such service. 

The report's findi .. s suggest that 22(d) serves DO compelling interest and should be repealed. But before 
aski.. any definitive recommendations to the Congress as to what should or should DOt be done about Section 22(d)
the ec-t .. ion will hold public hearings at which interested persons will be asked to c_nt on the report and 
on all aspects of mutual fund sales c~Dfation. Among the topics to be inquired into at these beari .. s are 
further liberali.ation of the Co.aission's mutual fund advertiSing rules; siaplifying _tual fuad prospectuses;
sales to groups of iovestors at lower charges; the soundness of present a~inistrative interpretations as to the 
permissibility of charges for recoamend1ng or effecting ~chases of oo-load shares; and the KASD's proposed
rules with respect to excessive sales loads. As previously announced (Iavest.-nt Cc.paoy Act leiease No. 747S).
the heari .. s will begin on Dec8llber 11, 1972. People who wish to appear at them should _ke written sullaissions 
in triplicate to Allan S. Kostoff, Director, Division of Invest.-nt CoIIIpaoyRegulation, WAshington, D. C. 20549,
no later than DecUiber 6, 1972. All sucb .. terial should be designated ''Mutual lund Distribution Heari .. s", 
File No. 4-164. 

CONSOLIDATED MlGUL MINING CO. RBG A Ol"FEIlDG SUSPENDED. 1be SEC haa i..ued an order t_p«arUy suspending
• Regulation A exe~tion fra. registration under the Securities Act of 1933 with respect to a public offer1D& of 
stock of Consolidated Mogul Mining Co., Inc., of Salt Lake City. Utah. 

Pursuant ~o a notification filed on Sept.-her 7, 1972, Consolidated Mogul proposed to offer 3,000,000 shares

of COlllllOD stock at $.10 per share. Accordi .. to the order, the C-iasion's staff has re ..on to believe that:

(1) the offering circular failed to state the disposition of shares by Gregory Cbachaa and Charles Foote and the 
purchase of shares by J. Willi .. Pace and Thad B. s.ery; the relationship between Gregory Chachas and Station 
Zebra. Inc. and transfers of .ining clat.a between th... elves and Consolidated Mogul; and the prior affiliation 
of Gregory Chachas with Consolidated I\'gul as officer, director, pr_ter and principal security holder; and (2)
the ter-. and conditions of IegulatioD7have DOt been co.plied with in that, ..ang otber things, the ootificatioo 
failed to describe an injunction asainst the uoderwriter. The Regulation A ex..,tion is DOt available to 
Consolidated .... 1 because the underwriter, V. E. Anderaon & Co., is the subject of a per.anent injunction for 
violatioos of the Federal ,ecuriti .. lava. 

DECISION IN ADMINISTRATIVE PIOCUDDI: 

NASD BAR AGAINST IlICIIAIDJ. FAWCEn' UPHELD. The SEC has issued an order diausa1ng the applicaUoo of 
Richard J. Faveett, Inglewood, Calif., a registered repre,entaUve of a .-~r of the National Aa,ociatioo of 
Securities Dealers, Inc., for review of an KASD decision barring ht. froe ..sociation with any ..-ber. 

The C-iasioo found, as bad the NASD. that Fawcett violated KASD's lules of Pair Practice in that, in 
October 1969, he t.,roperly endorsed checks of the ..-her payable to two custo-ers, used the proce.ds of $762 for 
hi. own purposes, and .ffected an unauthorized transaction ..auoting to over $1,500 in a custo-er's account. 
(Rel. 34-9847) 
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HEW lULlS AND IIJLE PROPOSALS 

PIOPOSED ANIMDItDIT TO IIJLE 3la-2(f). 111e SIC today propo.ed to _od lule 3la-2(f) UDd.r the Inve.t.ent 
ec.paoy Act of 1940 to pendt llicrofilmins of boob ud r.cord. kept by inve.t.eDt co.paDie. UDder c.rtain 
.pecified cooditiooa. By the propo.ed _nct.ent. the hard copy .. int.DaIlce and pre.ervation require_nt. UDder,
lule 3la-2 would be relaxed to permit the microfilmins process to be ueed for the initial .. iDteDance of record,
and to authorize co.pliuce with the pre.ervation require_nt. of lule 3la-2 iD the fOrB of ta.adiate eub.titu- ' 
tion for the hard copy record. A regi.tered investaent co.paDy utilizins llicrofilm under the propo.ed .. nded 
lule would be required to have reader-printer eqgipaent available to be used by eo..t.sion per.onnel. ud the 
dir.ctor. of the inv.st.ent co.pany, and to keep duplic.t. copi •• of the microfilm. (lel. IC-7486) 

COURt IIIrOIICIMIJI1' ACTIOlG 

I!A!U!AL DUIII;IBS. DfC •• CIIAILES R. ALLIN & rllUllLL L. PRIOR IlUOIIIID. lb. SIC Washi .. toa Reaional Office 
_ad that on Noveaber 8. 1972, that the raderal court in Alexaodria. Va., after a h.ari .. , prelillinarily 
anjoilled r.rr.ll L. Prior of Parker.bura, W. Va •• fro. furth.r violatioDa of the r.gistration reqgir_nt •• nd 
anti-fraud provi.ion. of the raderal •• curitie. lava in CODDection vith th. offer and .. 1. of fractional un
divided vorkins int.r •• t in oil and ga. 1..... located in We.t Virginia. !be Court .nter.d a .illi1ar ord.r 
peraanently .njoini .. the ~ other def.odut •• Katura1 Baergi •• , Inc. ud Charl •• R. All.n alao of Parker. burg , 
IlpOD their cooa.nt to .uch ord.r, vithout adIIitti.. or denyi .. the allegation. of the coap1aint. Decaber 6. 191 
baa be.n •• t for the trial on ths eo..t •• ion'. _tion for a peraanent injunction against Prior. (1.1.-5617) 

PPOSAL lOa W, L. IIlODY & CO, APPIOVID. th. SIC Fort Worth Ie.ional Office announced on Novellber 2 that tbt 
Federal court in Taxaa hacI approved an application of I. O. Buck, receiver for W. L. Hoody & Co., Bank.rs, \' 
UIliDcorporatad (the coapaay) of Galv •• toD, 'llIx •• pendtting th. r.ceiv.r to accept $3.4 1li1liollfro. Shearn ,
Koody. Jr., _r of th. coapany, and to c_oce payment of $6 llillion to depo.itor. of the coapaDy. It is 

~~i;!::~:d~'::i:!!! ~lr::e!:~do~Oa;:~l~uDd~.b~n;-::!V~~a::a::::; :!!: ;::::a!!:~:d.:~::::do:~v~::j
of the registration and .ntifrauel provisions of the Federal .ecuritie. lave in Sept.-ber and a t.. porary receiver 
vas .ppointed at that tiM. (1&-56OS) 

CCIIl'UINl' CITIS BIADPORDS. LIrE S'fOCK RESEARCH. l1le SIC on November 10 filed a coaplaint iD the 
rederal District Court of Mev York, ..ekins a prelillinary aod permanent injUDctlon againat J. C. Bradford. 
J. C. Br.dford. Jr •• C. J. Bradford & Co •• J. C. Bradford & Co •• Inc., ud Life Stock lIe.earch Corp., to 
enjoin th_ violaUooa of SectioD 10(b) of the Securiti.s IItchanse Act of 1934 and 1u1e lOb-S th.r.under,
and ... ki .. di.gQrgeMDt of profit. derived fro. trading in the stock of !be Old Line Lif. Insurance ea.paay of a-erica (Old Line) conducted vith knowledge of .. terial non-public inforaatioD concernins an 
intere.t by USLIrI Corporat~on (a Mev York corporation) in acquiri .. Old Line. 

J. C. Bradford & Co., • Mev York Stock IItchange .-her firB with ita principal offices io Ka.hville

and an office in Mev York City, is a .. rket maker in Old Line. J. C. Bradford il pre.ident and J. C.

Bradford, Jr. is vice president of J. C. Bradford & Co. J. C. Bradford & Co., Inc., which is wholly owned

by J. C. Bradford & Co., 0VD8 81\ of the voting Itock of Life Stock llesearch Corp., • registered invest_nt

adviser vith offices in Chicago, Ill •• nd Nashville, TenD. Life Stock is investMnt adviser to Life

In.uraoce Inve.tors, Inc., a registered open-end inve.t_nt company. Life lnauraDce Investors own. 8"

of the stock of Old LiDe. Neither Life lnauraoce Inve.tors nor Old Line i. n... d as a defendant io the

eo..tssion's coaplaint.


Specifically, the coaplaint alleges that on April 19, 1972, Gordon E. Crosby, Jr., board chairaan

and chief executive officer of USLIrE Corporation, telephoned J. C. Bradford and advised hia that USLIFE

vas then in a position to offer aod exchange ratio of one share of ca.aGn stock of USLIrE for each coamon

share of Old Line. On April 19, 1972 the closi .. bid price for the Ca.aoD stock of Old Line vas $33 per

share; on the s... date the clod .. price on the New York Stock Ixch.nge of USLlPE was $61 per share. l1le

coaplaiDt alleges that by letter dated April 19, 1972 and received by J. C. Bradford on or about April 21,

1972, Cro.by coofiraed his telephone coover.ation vith Bradford of April 19, 1972.


On April 21, 1972, Bradford purcha.ed for his vife'. account 2,000 .hares of Old Line; between April 21

and April 26, 1972 he purch ... d 5,400 shares of Old Line for the accouot of Life Stock; and on April 27,

1972, J. C. Bradford, Jr. purcha.ed for hie own account l,22S share. of Old Line. The first public disclo

.ure of USLIFI'. iater •• t in acquiring Old Line did not occur until June 29, 1972. (I.I.-S614)


INVISTMIMT COMPANY ACT IlELIASIS 

COBrINEllTAL ASSUIANCE COIWANY SIPAIATI ACCOUIIT B. The SIC ha. iUlled aD order exeapti .. Continental

A.aaruc. Coapany Separate Accouot B and ContiD8llta1 As.uruce eo.pany fro. the provi.ion. of S.ction 22(d)

to the extent nec •••• ry to perlite applicaDts to apply a .chedule of sal •• charae. which provide. for

quaIltity discounts on the baals of the ......tit)' of ••curitie ••bel. purch ..ed and the total of the purch •••

payaellt. pr.viously .ade. (le1. IC-74S8)


PIClllII ruBDS. The SIC haa iuued u ord.r perllttting Single ray.nt P1u. for the AccU88lllatioa of

Sharea of Pioneer fund, Inc. to be .old without any .a1 •• charg •• ill excba!la. for .hare. of .iODHr fUDd, Inc:.

Pi_r Eat.rprise Fund, Inc •• or Pioneer II. Inc. ("1. IC-7489)
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UNITED lUKDS CAMlDA - INTERNATIONAL LTD. The SEC bas issued a notice giving interested persons until 
Dece~r 8 to request a bearing on an application of United Funds Canada - International Ltd., Toronto, Ont. 
for an order declaring tbat it ceased to be an investment company. (Rei. IC-7490) 

NIL EQUITY FUND. The SEC has issued a notice giving interested persons until Deca.her 6 to request a 
bearing upon an application by Nel Equity Fund, Inc., Nel Growtb Fund. Inc •• Nev England Life Side Pundt 
Inc. aDd Nel Equity Services Corporation. aU of Boston, Ha .... for an order peraitting penona who have 
redee .. d sbares of any of the Funds a one-ti-. privilege within 15 days to (1) reinatate their accounts by
repurchasing shares at net asset value up to the aaount rede ... d, or (2) purchase under the exchange
privilege available to sbarebolders of the funds, shares of any other of the funds at net asset value up
to the .-aunt of the red"ption proceeds. (Rei. IC-749l) 

MUl'UAL OP OMAHA GIlOWTH FUND. The SEC bas issued s notice giving interested persons untll DIIcUiber 6 
to request a hearing upon an application of Hutual of Omaha Growtb Pundt Inc •• of oaaha. Neb. for aD 
order peraitting a proposed transaction in whicb the Fund's rede ... ble securities will be issued at a 
price otber than the current public offering price in exchange for substantially all the .. seta of Pirst 
Security Growth Fund. Inc. (ReI. IC-7492) 

HOLOD«; CO!l'ANY ACT IELEASE 

MIDDLE SOUTH UTILITIES. The SEC has issued a notice giving interested persons untll Decellber 5 to 
request a hearing upon a propoaal of System Fuels. Inc. (SFI). a joint non-utility subsidiary of four 
public utility subsidiaries of Kiddie South Utilities, Inc., a regiatered bolding coapany. To enable SFI 
to acquire and .. intain an inventory of fuel oil for use by the four utility companies, SFI proposes to 
iaaue up to $12,000,000 of notea (guaranteed by Kiddie South) to a bank. (Rei. 35-17758) 

SECURITIES ACT RBCISTRATIONS 

MIlON BIO'l'IIEIlS 960 N. La Brea Ave •• Loa Anselea. CaUf. 90038. filed a registrationCORPORATION.

atat ... nt on November 2 seeking registration of 210,926 shares of caa.on stock. of which 150,000 are to be

offered for public sale by tbe company and 60,926 (being outstanding sharea) by the holders thereof. The

offering is to be made at $10 per share through underwriters beaded by Calcap Securities Corp •• 1900 Avenue

of the Stars. Los Angeles. snd First California CoBpany Inc., 555 California St., San Francisco. The

company is engaged in the manufacture, import and sale of picture fra..s, paintinga, prints, art supplies

and hobby and craft materials. Net proceeds will be used to open new reteil storea ($500,000) and for

working capital and other corporate purposes. (File 2-46210)


TEKTRONIX. INC., 14150 S. w. Karl Braun Dr., Tektronix Industrial Park, P. O. Box SOOt BeavertOD. Ore. 
97005. filed a registration statement on November 2 seeking registration of 500.000 outstanding shares of 
common stock, to be offered for public sale (*at $46-3/8 per share maxu.u.) through underwriters beaded 
by Lehman Brothers, Inc, One William St., New York. The company .. nufactures and markets electronic display
and measurement equipment. (File 2-46212) 

GENERAL FLAVORS, INC., 10801 Decatur Rd., Pbiladelphia, Pa. 19154. filed a registration statement on

Nove.ber 2 seeking registratiOD of 167,000 shares of caa.Gn stock, to be offered for public sale at $3 per

share by Abbott Securities Corp., 1225 York Rd., Abington, Pa. 19001. The company is engaged in the _nu

facture and sale of flavors for use principally in the dairy, prepared fooda, confectionery and diatiller

spirits industries. Of the net proceeds of its stock sale, $379,000 viii be used to reduce bank debt aDd

tbe balance for working capital and other corporate purposes. (File 2-46214)


IIJNlCIPAL INVESTMENT TRUST FUND. EIGHTH PENNSYLVANIA SERIES. filed a registratiOll state_nt on 
Noveabar 2 seeking registration of $15,750,000 of units. The Fund vas formed for tbe purpose of obtaining
taz exempt income through investment in a portfolio of interest-bearing atate, municipal and public authority
bonds, the interest on which is, in the opinion of recognized bond counsel, exe.pt from all Pederal and 
Pennsylvania income taz under existing law. The Fund vaa created by a trust agreement -ng IlerrUl Lynch.
Pierce, Fenner & Saith Inc., and Walston & Co., Inc., as sponsors, United Statea Trust Company of Nev York 
as trustee and Standard & Poor's Corporation as evaluator. (File 2-46215) 

USLUE INC<»«E FUND, INC •• 125 Haiden Lane, Nev York 10038. filed. relistration stat_at on 
Nov .. bar 2 seeking registration of 4,000,000 shares of c~n stock. to be offered for public aal. at $15 
per share through underwritera beaded by E. F. Hutton & Co., Inc., ODe Battery Park PIaza. sad ShearsoD,
u-tll & Co. Inc., 14 Wall se ,; both of New York. The Fund is a c1oaed-end diversified _Ml_nt 
invest..nt coapany whose primary investment objective is to provide a high level of current inca.. to 
ahareholders through a diversified portfolio coaposed predominantly of _rketable fixed inca.e aecurities. 
USLUB Advisers, Inc., a aubaidiary of USLD'E Corporation, will act as invest8ent adviser. (rne 2-46216) 

ona 
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STOCK PLANS PILED. 'lbe follmag have filed Pora S-8 regiatration ltat_nta vf.th the SIC s.ekiag
registration of lecurities to be offered pursuant to eaployee Itock and related plans:

General Host Corporation. Hew York, N. Y. (pUe 2-46191) - 331,500 shares 
UDit.d Merchants and Manufacturers, Inc •• Hew York, N. Y. (Pile 2-46192) - 660,012 shares 
Ter-inal eo.municatioaa, Inc., Raleigh, N. C. (Pile 2-46197) - 49,000 .harel 
Warner-ta.bert eo.pany, Morri. Plain., N. J. (pile 2-46198) - 50,000 .hare. 
Northgate Exploration tt.ited, Toronto, canada (Pile 2-46204) - 250,000 .hare. 
Lane Wood, Inc., Dalla., Tex. (FUe 2-46205) - 38,700 share. 
National CSS, Inc., Norwalk, Conn. (FUe 2-46206) - 120,000 .hares 
Mon.anto eo.pany, St. Loui., Mo. (File 2-46213) - 4,300 .hare. 

MISCELLANEOUS 

IICENT FORM 8-K PILINGS. 'lbe coapcniel lilted below have filed Form 8-K report. for the mooth indicated 
re.ponding to the ita. on the 8K fora nuabered in the parenthe.e.. Photocopies .. y be purchased frna the 
eo..t.sion's Public leference Section (in orderiug, please give month and year of report). An iodex of the 
captions of the several itema in the fora .... included in the November 1 Neva Digest. 

8K leport. for July 72 

Coffee-Mat Corp. (11,13,14) 1-5367-2 Victory Markets Inc (3) 0-1199-2

Computer Sciences Corp (13) 1-485Q-2 Weingarten Markets Realty Co (7,13) 2-14373-2

Fieldcrest Hills Inc. (3) 1-5137-2 Work Wear Cor (7,8) 1-4784-2

Portland Canning Co Inc. (1,3,6,12) 0-3929-2 

Equity Enterprises Inc (11) 0-5568-2
Structural Foam Products Inc (7,11) 2-30565-2 Filnways Inc (12) 1-5979-2Tenney Engineering Inc. (13) 1-4142-2 Tomanet Mobile Parks Inc (7) 2-35763-2Travelodge International Inc (11) 1..'6558-2 
Varisystems Corp (3) 2-43498-2 Bancorporation of Montana (11) 0-6121-2 
Victor Comptometer Corp. (13,14) 1-4610-2 Forum Restaurants Inc (13) 0-5125-2 

Walton-Vairex Corp. (2,13) 0-6221-1 
Betz Laboratories Inc (7,10) 0-2085-2 Conde~ Corp. (10) 1-3899-2 
Conrsc Corp. (4,8,13) 1-4391-2 United States Banknote Corp(ll) 0-1630-2 
Fox-Stanley Photo Puoducts Inc (11) 1-6876-2 
Her Majesty Industries Inc (13) 1-6013-2 Atlantic Technology Corp. (3,7,12) 0-5442-2 
Seaco Computer Display Inc (1~3,7,8,14) 0-5212-2 Iown Electric Light & Power Co. (7,14) 1-4117-2 
Tecbnomic Research Associates Inc (II) 0-5821-2 Trailer Train Co. (7,14) 2-20540-2 
Torginol Industries Inc. (3) 0-1977-2 
U.I.P. Corp (11,12,14) 1-4203-2 Continental Airlines Inc (7) 1-3661-2 U8H Corp (11,14) 1-1599-2 Unimet Corp (9) 0-6030-2 Vetco Offshore Industries Inc (12,13) 1-5889-2 Welsh Co rp (13) 0-2752-2 

SICUI.ITIES Act RmISTIATIONS. Effective Nov .... r 10: Aba Corp., 2-45825 & 2-45826; A.rican Property
Inw8tor. II, 2-43714 (90 day.); Arcata National Corp., 2-46077; Carnation Co., 2-46203; Ellman'., Inc.,
2-45637; Lincoln Nationsl Direct Plac_ot PuncI Ioc., 2-42870 (Feb 9); 1«:1 ComaioicatioDs Corp., 2-45984;
Pacific Plantronics, Inc., 2-46062; Post Coach, Inc., 2-44454 (90 days); Prudential fundI, Inc., 2-45940; 
Southwest Pore.t Industrie., Inc., 2-44491 (40 days); Sun Valley Co. Inc., 2-45291 (90 days); SYS Coaputer
Corp., 2-44617; Tran. Union Corp., 2-46164; Tyler Corp., 2-45974. 

HOTE TO DEALERS. 'lbe period of time dealers are required to u.e the prospectus in trading transactions 
i. shown above in parentheses after the n&ae of the issuer • 

• AI •• tt.ated for purpose. of coaputing the registration fee. 

---0000000--
ONLY the SIC Neva Dige.t is for .ale by the Superintendent of Doc_nt.,
Govern.ent Printing Office, Washington, D. C. 20402. All other referenced 
.. terial _.t be ordered £r0lll the Securitie. and I!tchange c-tssion, 
Washington, D. C. 20549. 10 ordering full text ot releases trOlllSEC 
Publication. Unit cite uu.ber. 


